
ii Business-,
Business-Industrial Resume. ;L ' 'HI', past week hu witnessed KV(nl important

I development* which affect industry and bu»i
I "»< The convening of Congress ami the ntci
Mge of the President have long been looked loiward

F to- Reports »o far received indicate that Jkuiiieu nfiin
P;gre wHI wiiited frith the President's first message.

' Contrary to the President's intention, his remarks
'f concerning oar foreign policy have received the most

attention in the comrifcnts which have appeared. This
*«" clearly that the country as t whole regards the

#j\ aettlement of our foreign affairs as a most itmtfurtaot
s problem The country appears to be particularly well

atis&ed with (he Announcement that the administrationwilt attempt to ratify the Versailles treaty and
rill not consider the negotiation of separate peace

5 with Germany. No results of importance are expected
'*W follow the proposed adoption of the Knox resolutin,declaring a state of peace Jo exist It tKms clear
, ,that._a definite treaty must be signed which will, fix
I* our right* and future activities with regard to enemy
^Countries. \

'

uK ' ;' * Tax and Tariff Clans**.
The two moat important comments in the rues.aage concerning domestic issues are those which deal

. *hh taxation and the tariff.. 6n tbese points the
Pr^aidfcijtV viewa were pretty well understood heforePjj|l|H>an# the message contains little that j# new. The
rp»t request for early revision of oar tax laws has

been well received. Business men hi general are^not
so Ceetaty about the advisability of the emergency
tariff act, which the President strongly recommended.

, Many persons believe that the emergency for which
pbus is

. designed h%^ passed and that the increased
| tariffs will, only result in a higher cost of. living with

profits, going chiefly to speculators, and manufacSteel

Prices Jteduced.
| Aside from the President's message, the most importantdevelopment of the week -<r*s -the. anoounoer'iaentof a reduction in prkj» by . the {jjpgted States
Steel Corporation. The steel corporation has consistentlyadhered to the ^ricls fixed by the .Industrial
Board, as announced in March, 1919. During the early

wpart of 1930 the independent steel mills were quoting
if price* very mu«h above this level. Since the period

of depression began independents have cut .their grices
nr. below the steel corporation level. The new prices
; Of the corporation show an average reduction 'of about

$7.00 per ton, which brings, them to about a level near
'

that quoted by independent concerns. »,
, It if believed that this price reduction Will hpve

.- a very desirable effect upon* the building industry.

. Judging by past experience no further reductions are

ir to~1)e expected from the corporation for some months.
'^ConseqocjMly. steel consumers can go ahead with their
J.pbns op this basis.

So f+r nothing has been said about reduction in
wsges by the steel corporation, hut it is believed that
eventually some announcement will he made oti this
subject also. The fact that k week ago the Midvale
Steel and Ordnance Company passed their regular
quarterly dividend, and the further announcement this
week that the. net earnings of the Lackawanna Steel
Company for the last quarter amounted to only a.

^ cents a share, indicate that steel companies are not

prospering tinder present conditions.

I> « ,w. Drop in Steal Production, iy-',
,. |

The American Iron and Steel Institute has announcedthat the total production of steel for the
. Jhirty companies reporting to them amounted 33.1,37(1- ,

978 tons in March, 1921, compared to 3,299.049 tons ,

in, March a year ago. The ingot production in .the
last month showed a drop of 178^99 tons compared
with February or a decrease of a little j>ver io per
ttft. Tim. steel corporation has also 'announced tliat

' its unfilled orders at the end of March amounted to

only 6,248,765 tons, or a drop of 649,102 tons" comparedwith the end of February. la March, 1920, the
unfilled orders of the corporation amounted to 9,892,07$
tons:
K "V ^ British Labor Troubles.
tV No settlement hits so far been reached regarding
the strike of the British coal miners. As'a matter of
fact. the situation has become much more serious
towards the end of the week, although every effort is
being made to bring about some kind, of an agreement.Much confidence is being expressed in the
ability of Lloyd George to handle the situation successfully.His offer to take the whole question of
nationalization of industries before the country in a

national election is regarded as a distinct gain for the
t government. It is reported that more than 5,000,000
men are prepared to join the strike movement unless
.some settlement is reached,

Foreign Situation Unimproved.
The monthly cables to the Department of Commerce,summarizing financial and economic conditions

abroad during March, report little that Is encouraging.
Business depression has increased in Great Britain,
pwing to the prospective failure of the .early settlement{villi Germany an<^. df course, the present labor
difficulties have rendered'the situation therg very much
more serious Throughout' Europe tight nponey, u«i**

AND ECONOM
PACKARD MOTOR CAR BOND ISSUE

The Packard Motor Car Company has sold lo bankers
. a $10,000,000 issua of Io-year 8 per cent bonds, which hav«
been offered al par.

The banking syndicate which will offer the bonds it
compysed of the Guaranty Company, the National City
Company and Montgomery and Company

It it itated that the net earnings after depreciation for
the past five years have averaged more than nVi times
the $800,ooo interest requirements on these bondsl which
are the company's only funded debt.

Although the conditions which affected alt industries
during recent months caused curtailment of the company's
operations, sales are now reported to be showing a decidedimprovement.

CUBAN SUOAR FINANCING.
A banking syndicate headed by the Guaranty Trust

Company of New Y01V the N'atioqal City Bjnk and the
Rojral Bank of Canada has underwritten an acceptance
credit to be granted 16 the Sugar Financing and Export
Company, a Cuban company formed by leading sugar and
financial interest* to assist Cuban growers and manufacturersof sugar.

The Sugar Financing and Export Company is to have
a paid-in capital of $2,000,000, aft of which has been subscribedby the Cuban Sugar Corporation and the Cuban
Ahterican Sugar Company anjl Aey associated and subsidiarycompanies. . . .

. tr-'. :
employment and unsatisfactory industrial and shipping
conditions were in evidence during March. Some
declines in prices and a slight revival of building activitieswere noted in some countries. '

The situation in the East is described as somewhat
more favorable. Foreign' capital .directed largely to

railroad improvement is coming into China. In* Japan
the/money situation is described as easier and some

progress is being made towards deflation. Reports
from South America show conditions, there practically
unchanged from the previous month. Unfavorable
business conditions continue to' rule throughout this
territory. .

- -r r3^'
, Railroad Situation.

Negotiations are still 'being conducted ' looking
towards an adjustment of the railroad rate and wage
question: An announcement by the Railroad Labor
Board ending the national agreements on working conditionsand upholding the open shop came unexpectedly
at the end of the week. It ip hope that this, together
with the sixteen principles laid dowta to : g\iide- the
settlement"of differences, may open -the-way' to'a
speedy conclusion of the' whole controversy. * * v

Government officials are'' earnestly working on

the wage and rate problem, but so far no solution has
been proposed. In the meantime the situation of the
carriers is |>tcomiog tnore serious. The Interstate
Commerce Commission reports that during January
the railroads operated at a net loss of $958,000. Preliminaryreports for February show that 106 railroads
failed-to earn expenses. In February operating Revenuefell of 4'A per cent and it is estimated that the
deficit will amount to over $7,000,000. The number
f idle freight cars at the end of March was 495.904,

which- is the- largest surplus ever recorded ip the bis-
tory of railroading. -. ?»;

^Coal Oatpnt Still Declining. \\
>, The report of the Geological Survey for (he week
ending April 2, shows a tltal production of 5,797,000 ,

tons, or a decrease of <>70,000 tons from the preceding
week. Production is now less than 59 per .cent of the
output at the end of *1930. Lack of market still continuesto be the sole cause of this abnormally low
output

Fire Loaaoa Heavy.
Figures compiled by the New York Journal of

Commerce show that the total 6re losses in the month
of March amounted to $28,58) ,000, which is $1,000,000
greater than in March, last year and nearly $4,000,000
greater than in the preceding month. The entire* fire
waste of the country continues unulu^ly heavy, indicatingthat carelessness aird what is known as "moral
hazard" are still important factors. The largest single
loss for the month was the destruction of the NorthwesternElevator at Chicago, due to an explosion of
dust. The amount involved was approximately
$2,500/100. ,K ,

Business Conditions Conflicting.
Reports on the general business situation continue

to show sharp contrasts. Gains reported last week in
the automobile industry appear to be continuing. The
further reduction in the price of steel will no doubt
aslist^ this industry. The International Harvester
Company has reported a price reduction of about 10

per cent on its steel machinery, which also reflects the
drop in crude steel prices. The textile industries show
no decided change. The wool industry in particular is
marking.time until the tariff question is definitely settled.Cotton goods have shown some rallies through
the week, but they have been offset by reductions in
other directions. It is cfcar that the basic conditions
necessary for' (he re-establishment of coo|lijea{;i and
the complete revival of industry have /lot yet been
fulfilled . > .
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Inventories Increase in 1920.
A tabulation from the reports of 140 large companiesso far available shows, according to L)ow-Jone»

and Company, that inventories increased nearly $400,000,000during ipio. During the early part of the year
the belief was general that the period of prosperity
would continue through the year. Buying of raw materialwas on an extravagant scale and many contracts
for future delivery were signed.

, These heavy purchases at unheard-of price levels
exhausted, qash reserves and the banks were called
upon to tm»pTy the deficiency. The collapse came
when the bathes could no longer meet the demands.
Prices fell and hundreds of millions o{ dollars of piperprofits were wiped out by tHe shrinking inventory
values.

The last six months have been a period of economy.^Industry has been trying to use up and work
off its heavy stock of materials purchased at high
prices. With falling prices consumers and middlemen
have purchased only bare necessities. That the manufacturersand Irge corporations were unable to work
off all of their surplus before the end of 1930 is shown
by the following tabulation which summarizes the detailedDow-Jones report.
Ckarartar Naabfr of laTeatorlen larraturlea 1920 lacrtaae
Bullae** Ooaipaalea IV.v II. ltfltf IW II.1920 Or dr< r#«M

Chala ( res ....... 3 MO.HOU.789 886.994 400 + 8103.901
Chemical .omp. nle. 1 22.232.90S JO. 841.933 . 1.8U.044
Kqalpatat compa lea 10 B.42f,TTl 114.184.MS + 4T.TM.IU
leather t-aanpaale*. f 113.010.123 93.H47.9SH 19.192,18FM««orroirpaalea. 14 'it4.2TO.438 8lM.378.A87 + 74.89H.174
Oil ropipaalva 14 U88.MS.8i:> 419.7M.828 + 1S8.883.009
Parking ooafpa8IM.. ft 483.983.034 878.38t.387 . 108.427,487
ItMbber cihb^mI98... 8 lTI.478.38t 387.888.813 + jBf. 188.913
8teel ronpaaUa 18 404.t71.8N7 449.888.772 + 8fi.418.783
8agar c<*apaalea.. . T 38.378.778 80.738.918 + 28.1HH.143
Tabaccu rompaaita.. 18 380.483.382 af8.887.H20 + 8,182.238
Mtoe. PI8M0II...... 48 3Tf.ao8.881 788.838.298 + 130.718:883

<;raa4 total.... .148 82.741.848.830 88.188.799.888 + 8887.441.838
r > The total inventory value of tl\ese 140 companies
on December 31, 1919, was $2,741,345,350, and a year
later it was $3,138,790,683, an increase for the year of
$397.44' J3^.' <>r .14.5 per cent. The groups of chemicals,
leathe;r;"*nd' packing companies, showed a decrease
compared with a year ago. All other groups increased.
/, ; {-A
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Better Conditions in Italy
.. The feature <Jf .the week in the foreign exchange
market was the rise in Italian lire, which reached a

high point of $0.0492 per lire compared to $0.044J last
week. Bankers say this is the continuation of the
movement which set in some two weeks ago.

The_re is no doubt that there is less uncertainty
manifested in the exchange market regarding Italy'^
outlook. Labour troubles have virtually ceased and her
finances have shown marked improvement.

On February 26, last, Premier Gjolitti stated in
the Italian senate that the government's deficit had
been reduced from 14.000.000,000 lire .to 4,000,000,000.
The deficit still existing, if present plans can be
worked out successfully, will be taken care of under
the provisions of the pew law authorizing the governmentto increase the price of wheat. It must be remembered,thj»t one of the heaviest burdens in Italy's
budget has been the control and sale of grain.

Italian industry is rapidly recuperating from the
effec.ts of the war. Like most countries, Italy's industrywas hard pressed by war orders. Since the armistice,and more particularly during the most recent
months, money has entered into the channels of industrialinvestments in i constantly increasing mcas-

ure. Investments in her industries at present arc estimatedat. nearly 140 per cent over prewar period.
It is also evident that Italian commerce has im- '

proved since the war. In 1914 exports equalled 75 per
cent of imports, while in 1918 that percentage was

reduced to 20 per cent. In 1919 the percentage increasedto 32 and for the first five months of 1920 it
had grown to 49 per cent.

Italy's finances also show good improvement.
Notwithstanding the absorption of currency in circulationthrough national loans, and the large increase
of capital in ifUlustrial enterprises, savings have increasedmore than 200 per cent since the beginning of
the war.

S. H. KRESS SALES.
Sales of S. H. Kress & Co. for March totalled

$2,474,934 compared with $1.850,398 the previous year,
an increase of $624,436. Total sales for first quarter of
1921 were $6,089,039 against $5,740,469 a year ago,
showing an increase of $357,570.

roirioK excxaxz to* the week.
(ItalUn p.r MBit.)

.Year Ago.
Halt. . Par. Hlgk. Low. High. Law.

England, peuad 4.9888 S.98S8 3 8950 8.9788 8.8888
Fraaaa, fraao .1898 .8714 .8784 .0811 .8888
alflum. fraaO 1888 .8748 .8788 .8888 .9888

Xtatjr, Mn..' .1118 .8488 .0488 .8488 .0878
emoap, mark 8888 .8188 .0188 .8188 .8188
wltaarUa*. fr.no 1888 .IT84 .1788 .1111 .1788

lallaad. guilder 4808 .8478 .8448 .1784 .8788
ft»ala. peaata 1888 .1888 .1888 .1788 .1748
Iwafiea. kreaa.......... .8888 .8888 8888 8818 .8188
Varwaj, kreaa...M80 .N18 .1908 .8048 .1888
Daamafk. kreaa , .8888 .1817 .1788 .1878 .1*8
Canada, dallar. .. 1 0008 8888 1181 .88*8 .8188
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